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MARKET OUTLOOK FOR CHINA AND ASIA REGION

By Alex Poon, Vice President of Investor Education,
and Allen Peng, ADMIS Hong Kong

The following is an overview of the Chinese and Asian economic, political and crop
situations as of November 16, 2011. This report is intended to be informative and
does not guarantee price direction.

The key Chinese and Asian event over the last 30 days has been the Bank of
*ADAT 60O j"/*q ET OAOOAT OET1T ET OEA A& O&
the yen. Lower Chinese exports and inflation have raised speculation that
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CHINA

e The price of soybeans imported into China on a CIF basis slipped
0.5% in October while prices for domestic soybeans increased 8.6%.
Last month China held two unsuccessful auctions of temporary
domestic soybearreserves, as no deals were reached.

e CBOT wheat futures rose 3% in October, Chinese wheat futures
decreased 2% and spot wheat prices in China edged up 2.9%. The
domestic spot price for flour rose 5.7%. There was one auction of
temporary domestic wheat reserves in October, but demand was low
at slightly lower prices. Annual flour use growth is near 2.5%.

e Chinese soybean oil futures were flat in October while rapeseed oil
futures rose 5%. The price of imported soybean oil on a CIF basis
slid 4.0%. The @itures price of Malaysian palm oil was flat, but
domestic futures last month fell 13%. In the spot market, the prices
of palm oil, salad oil, rapeseed oil, cottonseed oil and peanut oil
declined 3.1%, 2.1%, 1.0%, 2.8% and 3.2%, respectively. The
domestic soybean crush margin has contracted tgCNY105.3 (yuan)
per tonne. Total vegoil use grew nearly 5% on an annual basis.
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year earlier. Inflation has eased due to loweiood prices. As a result, the PBOC has more
leeway to cut interest rates at a time when the economy is facing a slowdown in global
demand.

OTHER ASIAN COUNTRIES

e Thailand has experienced a good recovery from its worst flooding in decades. While there
are reports that some factories, i.e. Mitsubishi, have resumed production, the severe
flooding has taken a toll on the economy. There is also the risk of political instability. The
new prime minister has been harshly criticized on how he handled the situen.

e The Reserve Bank of Australia lowered its benchmark interest rate last month by 0.25%
to 4.5%. High mortgage rates have put pressure on borrowers. Loans underlying
I OOOOAI EA8 O DOEI AbackddGdeukitel (BMBS) that are @@ IC8agsAn
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e After easing just three weeks previous, the BOJ on November 16 kept its monetary policy
unchanged. But it downgraded its assessment of the economy, signalangeadiness to
offer further monetary stimulus if risks to the economic recovery increase. The BOJ
intervened in late October when the yen hit a record high against the dollar at 75.31.
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