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The following is an overview of the European and Russian economic, political and 
crop situations as of November 16, 2011.  This report is intended to be 
informative and does not guarantee price direction. 

 
The euro crisis is worsening and has reached a critical and potentially dangerous 
stage.  During the last 30 days, Italy and Spain have had to pay high levels of 
interest to refinance their debt.  The EU summit talks on October 23 were deemed 
a failure by global markets.  Wholesale bank funding is rapidly drying up, and the 
European Central Bank (ECB) remains the only lender of funds to the market on a 
day-to-day basis. 

 
EUROPE 

 

 The euro-zone economy may be heading toward a recession, as reflected 
by most forward-looking economic indicators.  Fiscal austerity, at varying 
degrees of intensity, has been introduced throughout the euro zone, as 
countries attempt to reach budget deficit targets.  Weaker growth may also 
compound the problem of debt repayment as tax receipts fall 

 From a political standpoint, it is the politicians and not the ECB or European 
Union that will solve the debt crisis, if they are able to do so.  Significantly, 
the president of the German Central Bank, Jens Weidmann, has made it 
clear that any substantive action in the bond markets by the ECB would 
violate European law.  The Bundesbank has firmly objected to the idea of 
using the EC. ŀǎ ŀ άƭŜƴŘŜǊ ƻŦ ƭŀǎǘ ǊŜǎƻǊǘΦέ 

 The Bank of England has further downgraded its forecast for UK growth.  It 
remains quite worried that the growing severity of the European debt crisis 
will negatively impact the British economy.  The Office of National Statistics 
has published data showing a significant shift in real consumer spending, 



 

which is now 17% below the levels that existed prior to the 2007-08 crisis.  The savings rate has 
risen from 0.9% in Q1 2008 to 7.4% in Q2 2011. 

 

 Despite the surprising report that UK feed wheat has been sold into the US recently, EU wheat 
exports are nearly пл҈ ōŜƭƻǿ ƭŀǎǘ ȅŜŀǊΩǎ ƭŜǾŜƭǎΦ  wǳǎǎƛŀƴ ŀƴŘ ¦ƪǊŀƛƴƛŀƴ ƎǊŀƛƴ ŜȄǇƻǊǘǎ ŎƻƴǘƛƴǳŜ ǘƻ 
steal market share away from the EU.  Ongoing dryness for winter crops in northern France, the 
southeast UK and Eastern Europe bears monitoring. 

 
RUSSIA 

 

 Russian GDP was surprisingly strong in Q3, rising 5.1% on the year vs a 3.4% gain in the previous 
quarter.  Consumer spending remains solid, but industrial production appears to be slowing.  
Inflation is in a slight deceleration, falling to 7.2% in September from 8.2% in August.  
Government-financed consumption is expected to remain strong until after the March 2012 
presidential election.  High oil prices remain crucial to the economy, especially since higher 
military spending is planned. 
 

 aǊΦ tǳǘƛƴΩǎ ǊŜ-election as president next March is considered to be a given, and the country is 
already adjusting to the situation.  It is too early to tell how similar his policies will be in his third 
term. 
 

 Russia and Ukraine continue to capture new grain export markets by undercutting the prices of 
their global competitors.  This was highlighted by the exclusion of other sources from 9ƎȅǇǘΩǎ ƭŀǎǘ 
wheat tender and recent corn sales to South Korea.  Even if Russian grain exports are exhausted 
by early spring, Kazakhstan is waiting on the sidelines to step in.   

 
INDIA 
 
By Suresh Nair, Head of Commodities, ADMISI Commodities Private Ltd. 
 
The following is an overview of the Indian economic, political and crop situations as of November 16, 
2011.  This report is intended to be informative and does not guarantee prices direction. 
 

 The Reserve Bank of India (RBI), in its quarterly monetary policy review, raised its policy lending 

rate, the repo rate.  It now stands at 8.50%.  The RBI has raised rates 13 times since March 2010 

to curb inflation. 

 

 The RBI projects the economy will grow between 7.5 and 7.6% in the last two quarters of 2011-

12, bringing the overall growth rate to 7.5% for the entire fiscal year (April 2011-March 2012). 



 

 India is harvesting its largest soybean crop ever, according to estimates. 

 

 LƴŘƛŀΩǎ bƻǾŜƳōŜǊ нл10-October 2011 vegoil imports decreased 5.12% over the same period last 

year, according to the Solvent ExtractoǊǎΩ !ǎǎƻŎƛŀǘƛƻƴ ƻŦ LƴŘƛŀ ό{9!Φύ  5ǳǊƛƴƎ ǘƘƛǎ ǎŀƳŜ ǇŜǊƛƻŘΣ 

RBD palm olein imports were down 10.93%, crude palm oil imports were up 3.96% and soyoil 

imports were down 39.59% vs the prior period. 

 

 LƴŘƛŀΩǎ !ǇǊƛƭ-October 2011 oil meal exports were up 27.37% over the same period last year, SEA 

said.   

 
 
 


