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The folbwing is an overview of th&uropean and Russian econompmlitical and

_ crop situations as oNovember 16,2011. This report is intended to be
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informative and does not guarantee price direction.
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International The euro crisis is worsening and has reached a critical and potentially dangerous
Milonmim Bridge House stage. During the last 30 days, Italy and Spain have had to pay high levels of
2 Lambeth Hil interestto refinancetheir debt. TheEU summitalks on October 23 were deemed
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a failure by global markets. Wholesale bank funding is rapidly drying up, and the
European Central Bank (ECB) remains the only lender of funds to the market on a
day-to-day basis.
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9/F Lincoln House e The eurezone economy may be heading toward a recessagreflected
Taikoo Place H i~ ; H i i
979 Kings Road by most foryvardlqokmg economic indicatordriscal austerity, at varying
Hong Kong degrees of intensity, has been introduced throughout the euro zone, as

www.admis.com.hk countriesattempt to reach budget deficit targets. Weaker gromttay also

compound the poblem of debtrepayment as tax receipts fall
e From a political standpoint, it is the politicians and not the ECB or European
Union that will solve the debt crisig,they areable to do so.Significantly,
the president of the German Central Bank, Jens Weidmann, has made it
clear that any substantive action in the bond markets by the ECB would
violate European law. The Bundesbank has firmly objected to the idea of
usingtheEC & | af SYRSNJ 2F flaid NBaz2NId
e The Bank of England has further downgradsedorecast folUK growth It
remainsquite worried that the growing severity of the European debt crisis
will negatively impact the British economy. The Office of NationalsHtati
has published data showing a significant shift in real consumer spending,
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whichis now 17% below the levels that existed prior to the 2087crisis. The savings rate has
risen from 0.9 in Q1 2008 to 7.4% in Q2 2011.

e Despite the surprising repothat UK feed wheat has been sold into the US recently, EU wheat
exports arenearlyn /&> 60Sft2¢ flFaid &@SIFNDa t S@Stao wdza a A
steal market share away from the EU. Ongoing dryness for winter crops in northern France, the
southeast UK anBasternEurope beas monitoring.

RUSSIA

e RussiarGDP was surprisingly strong in Q3, rising 5.1% on thevges8.4%gainin the previous
guarter. Consumer spending remairwig, but industrial production appears to be slowing.
Inflation isin a slight deceleratiorfalling to 7.2%n September from 8.2% in August.
Governmendfinanced consumption is expected temain stronguntil after the March 2012
presidential election High oil prices remain crucial to the economy, especiallyeshigher
military spending is planned.

e a NI t d#fiectirOas prés¢iBent next March is considetede a given and the country is
already adjusting to the situation. It is too earlytél how similar his policies will be in his third
term.

¢ Russiand Ukraine continue to capture new grain export markets by undercuttiagrices of
their global compétors. This was highlighted by the exclusiorottier sourcesrom9 3 & LJG Q&
wheat tender and recent corn sales to South Korea. Even if Russian grain exports are exhausted
by early spring, Kazakhstan is waiting on the sidelines to step in.

INDIA
By Suresh Nair, Head of Commodities, ADMISI Commodities Private Ltd.

The following is an overview of the Indian economic, political and crop situation®laserhber 16,
2011 This report is intended to be informative and does not guarantee [liaesion.

e The Reserve Bank of India (RBI), in its quarterly moygialicy reviewraisedits policy lending
rate, the repo rate. It now stands at 8.50%. The RBI has raised rates 13 times since March 2010
to curb inflation.

e The RBprojectsthe economywill grow between 7.%and7.6% in the last two quarters of 2011
12, bringing the overall growth rate to 7.5% for the entire fiscal year (April-Rdrth 2012).
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¢ India is harvesting its largest soybean crop ever, according to estimates.

e LYRAI Qa bhla@®Hben28INvegai imports decreased 5.1@9%r the same period last
year,according to the Solvent Extradida Q ! a2 OA I GA2Y 2F LYRAL
RBD palm olein imports were down 10.93&tude palm oil importsvere up 3.96% and soylo
importswere down39.59%ys the prior period.

e LY RA I Odober 2ONofl meal exports were up 27.3@%r the same period lasear, SEA
said.
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